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Over the last decade, carbon pricing has emerged and gained traction in climate policy. 
Although not implemented in the state of Illinois, numerous states have/are beginning to 
introduce carbon pricing.  
Carbon pricing is an approach to reducing carbon emissions by placing a price on greenhouse 
gas emissions whether that is through cap-and-trade or a direct tax. Instead of dictating who 
should reduce emissions, the aim is that putting a price on carbon lets emitters decide for 
themselves whether to discontinue their activity, reduce emissions, or continue emitting and 
pay for it.  
There are advantages and disadvantages to every approach on climate policy, so it is important 
to understand how carbon pricing can impact you and the world around you.  
  
You can read more about carbon pricing and its future below: 
https://www.worldbank.org/en/programs/pricing-carbon 
https://database.aceee.org/state/carbon-pricing 
https://environmental-conscience.com/carbon-tax-pros-cons-alternatives/ 
https://www.imf.org/external/pubs/ft/fandd/2021/09/five-things-to-know-about-carbon-
pricing-parry.htm 
 


